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Subpart A - General
§Z1  Scope
This Part sets forth rules for public policy mechanisms established by the
Commission.
§2.2  Definitions’

(a)
(b)

(©)

(d)

(e)

)

(9)

(h)

M

"Access Customer” means the customer of access services.

"Access Service" inciudes services and fecilities provided for the origination or
termination of any interstate or foreign telecommunication.

"Annual revenue requirement” means the surri of the return component and the
expense component.

"Association” means the telephone-sempeny local exchange carrler association
described in Subpart G E of this part.

"Telephone-Company Local exchange camnler' means a carrier that provides4

telephone exchange service as defined in Section 3(r) of the Communications
Act of 1934.

"Long Term Support" (LTS) means funds provided by ielephone-companies
local exchange carmriers that are not association Common Line tariff participants
to association Common Line tariff participants. LTS enables association
Common line tariff participants to charge a Common Line (CL) rate equivalent
to the CL rate that would result if all telephene-companies local exchange
carriers participated in the association Common Line tariff.

Non-price cap local exchange carrier. A local exchange carrier that is not
subject to price cap reguiation as the term is defined in § Y.2(w).

Price cap local exchange carrier. A local exchange carrier that is subject to
price cap reguilation as the term is defined In § Y.2(w).

"Public Policy Elements” are slements ordered by the Commission to support
public policy objectives. These elements are rates to be assessed or funds to

be paid to support public policy mechanisms.

Moved from 69.2 and 61.3
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Subpart B - Charges o be Assessed

§2.101 Public Policy elements
Public Policy elements include the following:

(a)
(b)
(o)
(d)
(e)
)

(9)
(h)
L)

0

Universal Service Fund (USF)

Lifeline Assistance

Telecommunications Relay Service (TRS)

End User Common Line (EUCL)

Carrier Common Line (CCL)

Special Access Surcharge

interconnection Charge

Long Term Support (LTS)

Cross-Connect Charges for Expanded Interconnection
Contrbution Charges

§ Z.102 Universal service fund.?

Effective April 1, 1989:

(a) Expenses allocated to the interstate jurisdiction pursuant to §§ 36.631 and
36.641 shall be assigned to the Camier-Common-Line-Rlement-unti-Mareh-31;

1980 —Beginning—Apri—1—1000—such—enpenses—shall-be—assigned—ieo—the

Universal Service Fund Element.®

(ab) A charge that is expressed in dollars and cents per line per month shall be

3

Moved from 65.116

Moved from 69.413
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(be)

(ed)

§ 2.103

(a)

assessed by the assoclation upon all interexchange carriers that use local
exchange switching facilities for the provision of interstate or foreign
telecommunications services and that have at least .05 percent of the total
common lines presubscribed to interexchange carriers in all study areas.

The charge shall be computed by the sssociation on a semi-annual basis by
dividing one-tweifth of the projected annual Universal Service Fund revenue
requirement by the total number of common lines presubscribed to
interexchange carriers defined in §-00-148 (ab). Beginning on April 1, 1989,
the association shall bill and collect the charge, and disburse associated
revenue, on a monthly basis pursuant to § 86-603 2.403(c).

Felophone-companies Local exchange carriers shall provide to the association
the data necessary to compute the charge. These data shall include the
number of presubscribed common ines in each study area and the number of
those iines associated with each interexchange carrier serving that study area.
in a study area served by a single interexchange carrier, all common lines shall
be considered as presubscribed fo that interexchange carrier. Information
concerning presubscribed common lines shall be flled with the association on

June 30 and December 30 of sach year—except-for-the-ficst-such-submission; -
oontaining-presubscribod-commen-line-datla-celculated-as-ef-Decomber31-

Presubscribed common line data

1087 -which-shall-be-filed-on-Auguet-1--1088--

filed on June 30 shali be caicuiated as of December 31 of the preceding year,
and presubecribed common line deta fled on December 30 shall be caiculated
as of June 30 of the same year.

Lifeline assistance.*

Effective April 1, 1989:

Expenses aliocated to the interstate jurisdiction pursuant to § 36.741 shall be
assigned to the GCarrier—Commen—Line—Eioment—until—March—31—1080-

Beginning-Apri-1.—1080.—such-apensss—shell-be—assigned-to-the— Lifeline

Assistance Element.®

(ab) A charge that is expressed in dollars and cents per line per month shall be

assessed by the assoclation upon all interexchange carriers that use local

4

Moved from 69.117
Moved from 69.414
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(be)

(ed)

§2.104
(a)

exchange switching facilities for the provision of interstate or foreign
telecommunications services and that have at least .05 percent of the total
common lines presubscribed to interexchange carriers in all study areas.

The charge shall be computed by the association on a semi-annual basis by
dividing the sum of one-tweifth of the projected annual Lifeline Assistance
revenue requirement and one-tweith of the projected annual revenue
requirement csiculated by all telephene-companies local exchange camiers
pursuant to § 66-104 Z.108(l) by the number of common lines presubscribed
to interexchange carriers defined in § 88117 (ab). Beginning on April 1, 1989,
the association shall bill and collect the charge, and disburse associated
revenue, on a monthly basis pursuant to § 86-8603 2.403(d).

Telephone-companios Local exchenge carriers shall provide to the association
the data necessary to compute the charge. These data shall include the
number of presubscribed common lines in each study area and the number of

those lines associated with each interexchange carrier serving that study area.

In a study aree served by a singie interexchange carrier, all common lines shall
be considered as presubscribed to that interexchange carrier. Information

conceming presubscribed common lines shall be filed with the association on.

June 30 and December 30 of each year, except for the first such submission,
containing presubscribed common line data caiculated as of December 31,
1987, which shall be filed on August 1, 1688. Presubscribed common line data
filed on June 30 shall be caiculated as of December 31 of the preceding year,
and presubscribed common line data filed on December 30 shall be caiculated
as of June 30 of the same year.

Telecommunications Relay Service

Cost recovery. Costs caused by interstate TRS shall be recovered from all
subscribers for every interstate service, utilizing a shared-funding cost recovery
mechanism. Costs caused by intrastate TRS shell be recovered from the
intrastate jurisdiction. In a stete thet has a certified program under § 84.605,
the state agency providing the TRS shall, through the state's regulatory agency,
permit a common carrier to recover costs incurred in providing TRS by a
method consistent with the requirements of this section.*®

Moved from 64.804(c)(4)(ii)
Z-4
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(b)’ Telecommunications Relay Services Fund. Effective July 26, 1993, an
interstate Cost Recovery Plan, hereinafter referred to as the TRS Fund, shall
be administered by an entity selected by the Commission (administrator). The
initial administrator, for an interim period, will be the National Exchange Carrier
Association, Inc.

(1) Contributions. Every carrier providing interstate telecommunications
services shall contribute to the TRS Fund on the basis of its relative share
of gross interstate revenues as described herein. Contributions shall be
made by all carriers who provide interstate services, including, but not
limited to, celiular telephone and paging, mobile radio, operator services,
personal communications service (PCS), access (including subscriber line
charges), alternative access and special access, packet-switched, WATS,
800, 900, message telephone service (MTS), private line, telex, telegraph,
video, sateliite, intraLATA, international and resale services.

(2) Contribution computations. Contributors' contribution to the TRS fund
shail be the product of their subject revenues for the prior calendar year
and a contribution factor determined annually by the Commission. The
contribution factor shall be based on the ratio between expected TRS
Fund expenses to total interstate revenues. in the event that contributions
exceed TRS payments and administrative costs, the contribution factor for
the following year will be adjusted by an appropriate amount, taking into
considersation projected cost and usage changes. In the event that
contributions are inadequats, the fund administrator may request authority
from the Commission to borrow funds commercially, with such debt
secured by future year contributions. Each subject carrier must contribute
atleast $100 per year. Service providers whose annual contributions total
less that $1,200 must pay the entire contribution at the beginning of the
contribution period. Service providers whose contributions total $1,200 or
more may divide their contributions into equali monthly payments.
Contributions shall be caiculated and filed in accordance with a "TRS
Fund Worisheet,” which shall be published in the Federal Register. The
worksheet sets forth information that must be provided by the contributor,
the formula for computing the contribution, the manner of payment, and
due dates for payments. The worksheet shall be certified to by an officer
of the contributor, and subject to verification by the Commission or the

4 New rules as ordered in the Third Report and Order in the Matter of
Telecommunications Relay Services, and the Americans with Disabilities Act of 1990,
CC Docket No. 90-571, adopted July 15, 1983. These rules, to be incorporated by the
above Order, are moved from 64.604(c)(4)(iii).
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3)

4)

(5

administrator at the discretion of the Commission. Contributors'
statements in the worksheet shall be subject to the provisions of Section
220 of the Communications Act of 1934, as amended. The fund
administrator may bill contributors a separate assessment for reasonable
administrative expenses and interest resulting from improper filing or
overdue contributions. _

Data collection from TRS Providers. TRS providers shall provide the
administrator with true and adequate data necessary to determine TRS
found revenue requirements and payments. TRS providers shall provide
the administrator with the following: total TRS minutes of use, total
interstate TRS minutes of use, total TRS operating expenses and total
TRS investment in general accordance with Part 32 of the
Communications Act, and other histerical or projected information
reasonably requested by the administrator for purposes of computing
payments and revenue requirements. The administrator and the

- Commission shall have the authority to examine, verify and audit data

received from TRS providers as necessary to assure the accuracy and
integrity of fund payments.

The TRS Fund will be subject to a yearly audit performed by an
independent certified accounting firm or the Commission, or both.

Payments to TRS Providers. TRS Fund payments shall be distributed to
TRS providers based on formulas approved or modified by the
Commission. The administrator shall file schedules of payment formulas
with the Commission. Such formuilas shall be designed to compensate
TRS providers for reasonable costs of providing interstate TRS, and shall
be subject to Commission approval. Such formulas shall be based on
total monthly interstate TRS minutes of uss. TRS minutes of use for
purposes of interstate cost recovery under the TRS Fund are defined as
the minutes of use for compieted interstate TRS calls placed through the
TRS center beginning after call set-up and concluding after the last
message call unit. In addition to the data required under subsection (63)
above, sll TRS providers, including providers who are not interexchange
carriers, local exchange carriers, or certified state relay providers, must
submit reports of interstate TRS minutes of use to the administrator in
order to receive payments. The administrator shall establish procedures
to verify payment claims, and may suspend or delay payments to a TRS
provider if the TRS provider falls to provide adequate verification of
payment upon reasonable request, or if directed by the Commission to do
so. TRS Fund administrator shall make payments only to eligible TRS

Z-6
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(6)

(7)

(8)

providers operating pursuant (o the mandatory minimum standards as
required in § 64.604, and afler disbursements to the administrator for
reasonable expenses incumred by it in connection with TRS Fund
administration. TRS providers receiving payments shall file a form
prescribed by the administrator. The administrator shall fashion a form
that is consistent with Parts 32 and 38 procedures reasonably tailored to
meet the needs of TRS providers. The Commission shall have authority
to audit providers and have access to all data, including carrier specific
data, coliected by the fund administrator. The fund administrator shall
have authority to audit TRS providers reporting data to the administrator.

TRS providers eligible for receiving payments from the TRS Fund are:

(i) TRS facilities operated under contract with and/or by certified state
TRS programs pursuant to § 64.605; or

(i) TRS facilities owned by or operated under contract with a common
carrier providing interstate services operated pursuant to § 64.604,
or ,

(iii) interstate common carriers offering TRS pursuant to § 64.604.

Any eligible TRS provider as defined in section (§(6) of this section shall
notify the administrator of its intent to participate in the TRS Fund thirty
(30) days prior to submitting reports of TRS interstate minutes of use in
order to receive payment settiements for interstate TRS, and failure to file
may exciude the TRS provider from eligibility for the year.

Administrator reporting, monitoring, and filing requirements. The
administrator shall perform all filing and reporting functions required under
§ 64.604(c)(4)(iii)(a) through (J), inclusive. Beginning in 1984, TRS
payment formulas and revenue requirements shall be filed with the
Commission on October 1 of each year, to be effective for one year
period beginning the following January 1. The administrator shall report
annually to the Commission an Remization of monthly administrative costs
which shall consist of all expenees, receipts, and payments associated
with the administration of TRS Fund. The administrator is required to
keep the TRS Fund seperste from all other funds administered by the
administrator, shall file a cost allocation manual (CAM), and shall provide
the Commission full access to all data coliected pursuant to the
administration of the TRS Fund. The administrator shall establish a non-
paid, voluntary advisory committee of persons from the hearing and

Z-7
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§Z.108
(a)

(b)

(c)

speech disability community, TRS users (voice and text teiephone),
interstate service providers, stile regulatory representatives, and TRS
providers, which will meet at reasonable intervals (at least semi-annually)
in order to monitor TRS cost recovery matters. Each group shall select
its own representative to the committee. The administrator's annual report
shall include a discussion of advisory committee deliberation.

(9) Information filed with the administrator. The administrator shall keep all
data obtained from contributors and TRS providers confidential, shall not
use such data sxcspt for purposes of administering the TRS Fund, and
shall not disclose such data in company-specific form uniess directed to
do so by the Commission. The Commission shall have access to all data
reported to the administrator, and authority to audit TRS providers.

(10) The administrator's performance and this plan shall be reviewed by the
Commission after two years.

(11) All parties providing services or contributions or receiving payments under
this section are subject to the enforcement provisions specified in the
Communications Act, the Americans with Disabilities Act, and the-

Commission's rules.

End user common line.*

A charge that is expressed in dollars and cents per line per month shail be
assessed by local exchange camfers upon end users that subscribe to local
exchange telsphone service, Centrex or semi-public coin telephone service to
the extent they do not pey carrier common line charges. Such charge shail be
assessed for each line between the premises of an end user and a Class 5
office that is or may be used for iocal exchange service transmissions.

Charges to muiti-line subscribers shat be computed by multiplying a single fine
rate by the number of lines used by such subscriber.

Except as provided in §§-80-104(d)-(h), the single line rate or charge shall be
computed by dividing one-twelfth of the projected annual revenue requirement
for the End User Common Line element by the projected average number of
local exchange service subscriber lines in use during such annual period.

Moved from 69.104
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(d)

(e)

®

(9)

(h)

)

(k)

if the monthiy charge computed in socordance with §-69-104(c) exceeds $6,
the charge for each local exchange servics subscriber line, except a residential
line or a single-line business line—er-8-ine-ueed-for-Cenirex-CO-service-that

was-in-place-or-on-order-as-of-July-27-1083; shall be $6.

The monthly charge for each residential or single line business local exchange
service subscriber shaﬂ bo lho m oomputod m acoordanoe wnth §
60-104(c), or $3.80the-relovs ~ : setat BO-2C

whichever is lower. o

Excspt as provided in §5-60-104(j) and (k), the charge for each residential local
exchange service subscriber line sheli be the same as the charge for each
single line business local exchange service subscriber line.

A line shall be deemed to be a residential line if the subscriber pays a rate for
such line that is described as a residential rate in the local exchange service

tariff.

A'line shall be deemed to be & line business line if the subscriber pays
a rate that is not described as a re i rate in the local exchange service
tariff and does not obtain more than one such line from a particular tobphm.

company local exchange camer.

The End User Common Line charge for each muiti-party subscriber shall be
assessed as if such subscriber had subscribed to single-party service.

The End User Common Line charge for a residential subscriber shail be 50%

‘of the charge specified in 5—60404(1:) and (d) if the residential local exchange

service rate for such subscriber is reduced by an equivalent amount, provided
that such local exchange service rate reduction is based upon a means test
that is subject to verification.

(1) The End User Common Line charge for residential subscribers shail be
reduced to the extent of the steie assistance as caiculated in paragraph
(2) of this section, or waived in full if the state assistance equals or
exceeds the residential End User Common Line charge under the
circumstances described below. In order to qualify for this waiver, the
subecriber must be eligible for and receive assistance or benefits provided
pursuant to & narrowly W telophone—company local exchange

canvler ifoline assistance , requiring verification of eligibility,
implemented by the state or A Wcﬂtmumr
A state or local exchange camier wishing to

impiement this End User Common Line reduction or waiver for its
subscribers shail flle information with the Commission Secretary
demonstrating that its pian meets the criteria set out in this section and
showing the amount of state assistance per subscriber as described in

Z-9
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"

paragraph (k)(2) of this section. The reduction or waiver of the End User
Common Line charge shall be aveilable as soon as the Commission
certifies that the state or local telephone plan satisfies the criteria set out
in this subsection and the relevant tariff provisions become effective.

(2) (i) The state assistance per subscriber shsil be equal to the difference
between the charges to be paid by the participating subscribers and
those to be paid by other subscribers for comparable monthly local
exchange service, service connections and customer deposits,
except that benefits or assistance for connection charges and
deposit requirements may enly be counted once annually. In order
to be included in caiculating the state assistance, such benefits must
be a single telephone line to the household's principal residence.

(i) The monthly state assistance per participating subscriber shall be
caiculated by adding the amounts caiculated in paragraphs
(k)(2)(i()(A) and (B) of this section.

(A) The amount of the monthly state assisiance per participating
subscriber for local exchange servics shall be caiculated by
dividing the annual difference between charges paid by all
participating subscribers for residential local exchange service -
and the amount which would have been charged to
non-qualifying subscribers for comparable service by twelve
times the number of subscribers participating in the state
assistance program. Estimates may be used when historic data
are not available.

(B) The amount of the monthly state assistance for service
connections and custemer deposits per participating subscriber
shall be caiculated by determining the annual amount of the
reductions in these charges for participating subscribers each
year and dividing this umount by twelve times the number of
participating subscribers. Estimates may be used when historic
data are not available.

in connection with the filing of sccess tariffs pursuant to § 60-3 61.44(a),
WWIWMNMMM&. for the association

revenue requirement attributable to the operation of §80-104(j)
through(k) mmmmmﬂmmmmbymmuontom
the actusl lifeline assistance benefils paid in the previous period. If the actual
benefits exceeded the projectsd ameunt for that period, the differential will be
added to the projection for the ensuing period. If the actual benefits were less
than the projected amount for thet period, the differential will be subtracted
from the projection for the ensuing period. The association shall so adjust
amounts to the Lifeline Assistance revenue requirement, bill and collect such

2-10
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(m)
(n)

§2.108
(a)

amounts from interexchange carriers pursuant to § 88-11+ Z.103 and distribute
the funds to qualifying telephone-companies local exchange carriers pursuant
to § 60-603 2.403(d).

No charge shall be assessed for any WATS access line.

For price cap bbcal exchange caitiers, he End User Common Line charges
shall be inchaded in the PuhlcPokybamtbrprbo management purposes

pursuant to Y.202(a)(3).

Carrier common Ine.’

ChargesA-cherge-thal-is-aupressed-in-deliare-and-cents-per-260088-minuie-of
use shall be assessed by local exchange canviers upon all access customers
interoxchange-carriers that use local exchange common line facilities for the
provision of interstate or foreign telecommunications services, except that the
charge shall not be assessed upon interexchange carriers {o the extent they
resell MTS or MTS-type services of other common carriers (OCCs).

Moved from 69.105
Z-11



Propased Part Z Rules

Z-12






Proposed Part Z Rules

(eb)

()

(d)

§ 2.107

(ca)

(ab)

(be)

muitiplied-by-the-premium-charge—

Any i - access ouatomer shall receive a credit for Carrier
Common Line es to the exient that it resells services for which these
charges have aiready been assessed (e.g., MTS or MTS-type service of other

common carriers).

The local carriers that are ast Apn n Carrler Common Line tariif

w submit o the M ' e necessary data for the
Mbﬂhﬁhﬂmm«mrmmonmcmms. This

data shall include camnier common line revenues and total common line

minutes.

Forpﬂuc:. exchange caniess, Canier Common Line charges shall be
riapogop e )(3)m Policy baskst for price management purposes pursuant
a

Special access surcharges.'

Special access surcharges shall bo md by local exchange carviers upon

users of %hdlmn these facilities with means of
interstate to the extent that carriers—carrier

access charges are not auomd upon such interconnected usage. As an

interim measure pending the development of techniques accurately to measure

such interconnected use and to assess such charges on a reasonable and

non-discriminatory basis, ielephene-essmpenies local exchange camiers shall

assess specisl access surchugu upon the closed ends of private line sorwces

and WATS services pursuant-io-the-provisions-of-§-60-116-of-this-part."’

foreigr-tsiessmmunioations~a A surchesge that is expressed in dollars and
cents line termination per month be assessed
to the extent

the service Is not exempt from assessment pursuant to paragraph (ef) of this
section.

Such surcharge shalil be computed to reflect a reasonable approximation of the
carrier usage charges which, assuming non-premium interconnection, would
have been paid for average intorstato or foreign usage of common Iines end

10

11

Moved from 60.115
Moved from 69.5
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office facilities, and transport facilities, aitributable to each Special Access line
termination which is not exempt from assessment pursuant to subsection (ef)

of this Sectian.

(ed) If the. associstion, carrier or carriers, that file the tariff are unable to estimate

such average usage for a period May 31, 1985, the surcharge for such
a period shall be twenty-five dollars ($25.00) per line termination per month.

(de) A telephone-eempany local exchange omvier may propose reasonable and

(ef)

(9)

nondiscriminatory end user surcharges, to be filed in its federal access tariffs
and to be appiied to the use of exchange facilities which are interconnected by
users with means of interstate or n telecommunication which are not
provided by the tslephone-company sxchange carrler, and which are not
exempt from assessment pursusrt to subsection (ef) of this Section.
Felephone-companies Local exchange camiers which wish to avail themselves
of this option must undertake to use ressonable efforts to identify such means
of interstate or foreign telecommunication, and to assess end user surcharges
in a reasonabie and nondiscriminatory manner.

No special access surcharges shall be assessed for any of the following
terminations:

(1) The open end termination in a ialephone-gompany
switch of an FX line, including CCSA and CCSA-equivaient ONALS;

(2) Any termination of an analog channel that is used for radio or television
program transmission;

(3) Any termination of a line that is used for telex service;

(4) Any termination of a line that by nature of its operating characteristics
could not make use of common lines; and

(5) Any termination of a line that is subject to carrier usage charges. pursuant
{o-§-60-5-

(6) Any termination of a line that the customer certifies to the local exchange
carrier is not connected to a PBX or other device capable of
interconnecting a local exchange subscriber line with the private line or
WATS access line.

For price cap local exchange camers, Special Access Surcharges shall be

inciuded in the Publiic Policy basket for price management purposes pursuant
to § Y.202(a)(3).

Z-18
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§2.108
(a)

(b)

()

(d)

Intsrconnection charge.”

An interconnection charge

0)prostod-in-doliars-and-conts-per-aceess-minute
shall be assessed by local om camiers upon ail access customers
interconnecting with the

telophone—oempeny local exchangs canler switched assess network, except
Mcmowﬂmm:stthmponRah
Structure and Pricing, CC Dockst Ne. 91-213, FCC 92-442, shall not assess

the interconnection charge.ae-provided-in-subsestion(c)-

FmewmmmmbMumndwm
interconnection charge shall be by subfracting d entrance
facilty, transport, & tedsignaliing
transport and special access revenues from the hmpod access category
revenue requirement.

For price cap local exchange cavien, he interconnection Charge element shall
be included in the Transport basist for purpoess of price mana
pursuant to § Y.202(a)(1). The intercennection cbhm slement shall not be
included in any of the market area categories esta d within the Transport
basket pursuant to § Y.202(b).

For price csp local exchange camlers, the upper pricing band for the
interconnection Charge elemint wilhin the Traneport basint shall imit the
annual upward pricing fle  for this element 10 zero percent relative to the
percentage ge i the PCl forthe Traneport basket measured from the last
day of the preceding tariif year. There shall be no lower pricing band for the
interconnection Charge slement.

12

Moved from 69.124
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§ 2.109 Long-term and-transitional support **

A telephone—compeny local exchange camler that does not participate in the
association Common Line tariff shall have computed by the association:

(a) Long Term Support Obligation. The Long Term Support payment obligation of

local exchange camters that are not Association Common

Line tariff participants shall be equivaient to the difference between the

projected Carrier Common Line revenue requirement of Association Common

Line tariff participants and the proiwbd revenue recovered by the Association

Carrier Common Line dwt Pl - The

Assoclation siml celculate ‘ mier Common Line m by

mhmdh%mmmummomamm

common fine revenues reported by non-Association local exchange carriers by
the national common line minutes.

_ > Long Term Support payment
n shall be funded by each lelephone-company local exchange
that fles its own C. Common Line tariff and-does-not-receive
The perceniage of the total annual Long Term

Support requirement by each of these companies shall equal the
number of its common lines divided by the total number of common lines
of all telephone-companies local exchange carviers paying Long Term

13 Moved from 69.612
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Support. The associstion shel inform each telephone-company local
exchange camier about its mandatory Long Term Support obligation within
a reasonabile time prior to the filing of sach telephone—compeny local
exchange camiers annual Common Line tariff revisions or other similar
filing ordered by the Commission. Such amounts shall represent a
negative net balance due to the association that it shall bill, collect, and
distribute pursuant to § 60-603 Z.403(e).

(b)—TFransitional-Support-




§Z.110

(c) Long Term and-Fransilional-Support shall be modified to take into account
mergers and acquisitions on a prospeciive basis. The-Association-shall

(b)

1a) A-eCross-connect subelement charges shall be established for charges
associsled—with the cross-connect cable and associated facilities
connecting the equipment owned by or dedicated to the use of the
interconnector with the ielephene—company local exchange camier's
equipment and facilities used to provide interstate special or switched
access services. Cross-comnect Gcharges for—the—Gross-connect
subelement shall not be deaveraged within a study area that is used for
purposes of jurisdictional separations.

Genneclion Crees-connect charges subsiements shall be computed based
upon the costs associated with the equipment and facilities that are included
in such-subsiements the cross-connect charges, including no more than a just
and reasonable portion of the telephone company local exchange carmier's
overhead costs.

14
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(c)}—Gonnedlion-charge—subelemenis-shail-be-00sessed-upon-ail-interconneciors

that-use-the-equipment-or-faciities-thet-are-inciuded-in-such-subelements-

§ Z.111 Contribuion charges for-special-acsses-and-expanded-interconnection.'®

(a)

(b)

Any contribution charge that the Commission may, by order, permit shall be
caiculated in a manner that complies with the Commission order authorizing the
contribution charge.

Any contribution charge shall be asseseed on-a-per-unit-of-capacity-basis-upon
parties that use expanded interconnection for special access and upon
customers of similar special acocess services offered by the telephone
company.

18
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§ Z.201
(a)

(b)

(€)

Subpart C - Optional Akemative Cavier Common Line Tariffs

Optional akemative carrier common line tarii¥ provisions.'*

A telephone-company local exchange camier that files a concurrence described
in subsection (c) of this section mey fle Optional Altemative Carrier Common
Line tariff provisions for a particular study area to encourage use of lelephone
company local exchange carrier acoess service facilities by interexchange
carriers and large volume users. Such tariff provisions shall be designed to
ensure that iarge volume users of interstate or foreign telecommunications
services in such study area will receive the benefit of any reduction in Carrier
Common Line charges. These tariff provisions shall be filed on a minimum of
90 days notice.

A telophone-compeny local cndnnam that files an Optional Alternative

Carrier Common Line charge m a surcharge upon End User Common
Line charges, to be effective on a minimum of 90 days notice, if

(1) auniform surcharge is imposed upon all monthly End User Common Line
charges in such study area,;

(2) the monthly surcharge does not exceed 35 cents; and

(3) such surcharge revenues are not likely to exceed the difference between
the annuai revenues that would have been produced by the association
Carrier Common Line charge and the annual revenues that will be
produced by the Optional Alternative Carrier Common Line tariff
provisions.

A concurrence may be issued by a public utility commission that regulates
intrastate telecommunications services in the relevant area or by the CC
Docket 80-288 Joint Board. A telephone-company local exchange carrier may
request a concurrence from the CC Docket 80-288 Joint Board if, but only if,
the appropriste public utility commission declines to issue a concurrence or
fails to act upon a request for a concurrence within 80 days after such request
has been filed. A concurrence shall signify that a majority of such commission
or Joint Board agree that the Optional Aiternative Carrier Common Line tariff
provisions are warranted to deter bypass in the affected area and that any End
Uf:or Common Line surcharge is not likely to impair universal service in the
affected area.
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Subpart D - Segregation of Commen-Line-Slsment [Public Policy Access Category]

§ 2.301
(a)

(b)

(c)

(d)

(e)

§ 2.302

Revenue Roquhment [for Non-Price Cap Local Exchange Carriers)

General [rules for non-price cap local exchange carriers]'"’

Any portion of the Gemmen-Line-element Public Policy access category annual
revenue requirement that is attributable to long term support ortransitional
support shall be assigned to the Carrier Common Line element.

Any portion of the Gemmen-Line-element Public Policy access category annual
revenue requirement that is attributable to CPE investment or expense or
surrogate CPE investment or expense shall be assigned to the Carrier
Common Line slement-or-elements-

Any portion of the Commen-Line-slement Public Policy access category annual
revenue requirement that is attributeble to customer premises wiring included
in 10T investment or expense shall be assigned to the Carrier Common Line

element-or-elements.

Any portion of the Common—Line-element Public Policy access category
revenue requirement that is attributable to public telephone investment or
expense shall be assigned to the Carrier Common Line element-or-elements.

Any portion of the Commen—Line—eiement Public Policy access category
revenue requirement that is not assigned to Carrier Common Line elements
pursuant to paragraphs (a), (b), (c) and (d) of this section shall be apportioned
between End User Common Line and Carrier Common Line pursuant to §
60-602 2.302. Such portion of the Gommen-Line-slement Public Policy access
category annual revenue requirement shall be described as the base factor
portion for purposes of this Subpart.

Base factor allocation [for non-price cap local exchange cariers]'

The projected revenues from the End User Common Line charges and Special
Access surcharges shall be deducted from the base factor portion to determine the
amount that is assigned to the Carrier Common Line element. End User Common
Line charges that are waived pursuant to § 80104 Z.108(j)-(k) shall be included in
projected End User Common Line revenues for purposes of this computation.

17
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§ 2.401
(a)

(b)

§ 2.402
(a)

Subpart E - Exchange Canier Association'®

Exchange carier association.”

An associstion shall be established in order to prepare and flile access charge
tariffs on behalf of all telephone-companies local exchange camiers that do not
file separate teriffs or concur in a joint access lariff of another telephone
company local exchange camier for all access elements.

All {elophone—cempenies local canfers that participate in the

enshangs
distribution of Carrler Common Line revenue requirement, or pay long term
support to auoqation COmmen Lho umf p.rﬂeipnn S —-OF-FOCOIVEe-PAYMOnts

ion shall be

deemed to bo mambors of the Assodltlon

Board of directors.?!

For purposes of this Section, the association membership shall be divided into
three subsets:

(1) The first subset shall consist of all the Beil System Operating Companies -

other than Cincinnati Bell inc. and Southem New Engiland Telephone
Company;

(2) The second subset shall consist of all other telephene-companies local
exchange carriers with annual operating revenues in excess of forty
million dollars;

(3) The third subset shall consist of all other telephone—cempanies Jocal
exchange carriers.

All commonly controlied companies shal be deemed to be one company for
purposes of this Section.

(b)
(©)

There shall be fifteen directors of the association.
in 1989 and thereafter, three directors shall represent the first subset, three
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